MHC PLANTATIONS BHD. (4060-V)


Notes to the Interim Financial Report

1. Basis of preparation

The interim report has been prepared in compliance with MASB 26 Interim Financial Reporting and it should be read in conjunction with the audited financial statements of the Group for the year ended 31 Dec 2003.

The accounting policies used in the preparation of interim financial report are consistent with those previously adopted in the audited financial statements of the Group for the year ended 31 Dec 2003.

2. Property, plant and equipment

The valuations of land and buildings have been brought forward and without amendment from the previous annual report.

3. Seasonal and cyclical factors

The business of the Group is cyclical in nature and the third quarter is normally the peak production season.

4. Dividend paid

The payment of dividend since the end of previous financial year is as follows.


2004
2003


RM’000
RM’000

Ordinary dividend

Final paid



2004 – Nil % less tax (2003 – 5 % less tax)
Nil
2,277

5. Changes in the composition of the Group

On 19 Mar 2004, the company announced to Bursa Malaysia that it had entered into an agreement with Sendi Unik Sdn Bhd for the proposed disposal of its entire equity interest in MHC Kemayan Plantation Sdn Bhd for a cash consideration of RM11.75 million and is currently pending approval from the relevant authorities and shareholders at the forthcoming extraordinary general meeting.

6. There was no outstanding contingent liability as at end of this quarter and as at the date of this report.

7. Segment information is not presented as the Group operates solely in Malaysia and the combined revenues, operating results and assets employed of business segments other than the plantation segment represent less than 10% of the Group’s revenues, operating results and assets employed respectively.

